
COMMONWEALTH O F  K E N T U C K Y  

BEFORE T H E  P U B L I C  SERVICE COMMISSION 

In t h e  Matter of: 

CASE NO. 9 4 4 2  APPLICATION FOR APPROVAL O F  
SALE OF PUBLIC GAS COMPANY 1 

O R D E R  

I T  IS ORDERED t h a t  P u b l i c  Gas Company ( " P u b l i c " )  shall f i l e  

a n  o r i g i n a l  and 10 copies of t h e  following i n f o r m a t i o n  w i t h  this 

C o m i s s i o n  w i t h i n  2 w e e k s  of t h e  d a t e  of t h i s  Order w i t h  a c o p y  t o  

all p a r t i e s  of record. Include w i t h i n  the r e s p o n s e  to  e a c h  i t e m  

t h e  w i t n e s s  who w i l l  be a v a i l a b l e  a t  any p u b l i c  hearing  to t e s t i f y  

o n  t h a t  p a r t i c u l a r  i s s u e .  I f  n e i t h e r  t h e  requested i n f o r m a t i o n  

nor a m o t i o n  for an e x t e n s i o n  of t i m e  is filed by t h e  s t a t e d  d a t e ,  

the case may be dismissed. 

1. Please p r o v i d e  a copy of t h e  c u r r e n t  a r t i c l e s  of i n c o r -  

p o r a t i o n  for P u b l i c .  

2. Please p r o v i d e  a copy of t h e  c u r r e n t  s i g n e d  copy of Pub- 

lic's wholesale gas s u p p l y  c o n t r a c t .  

3 .  P lease  provide a breakdown as of December 31 ,  1984, of 

A c c o u n t 8  Payable to Assoc ia t ed  Cornpanfee,  Accoun t  No. 233, to  

include t h e  name of t h e  p a y e e 0  t h e  amoun t ,  the d a t e  I n c u r r e d ,  a n d  

the business purpose .  Please also p r o v i d e  copies of all 

i n d e n t u r e s  s u p p o r t i n g  t h e  p a y a b l e s .  

4 .  P l e a s e  p r o v i d e  a breakdown as of December 31, 1 9 8 4 ,  of 

all l o n g - t e r m  debt ,  A c c o u n t  Nos. 221,  223 a n d  2 2 4 ,  to i n c l u d e  the 

name of t h e  p a y e e ,  t h e  paymen t  s c h e d u l e  a n d  m a t u r i t y  d a t e ,  t h e  



date i n c u r r e d ,  a n d  the b u s i n e s s  purpose.  P l e a s e  also provide 

c o p i e s  of the i n d e n t u r e s  s u p p o r t i n g  t h e  l o n g - t e r m  debt. 

5 .  Please p r o v i d e  a breakdown of a l l  n o t e s  p a y a b l e  as of 

December 31,  1984, A c c o u n t  Nos. 231 a n d  233, t o  i n c l u d e  the p a y e e ,  

t h e  amoun t ,  t h e  b u s i n e s s  p u r p o s e ,  t h e  d a t e  i n c u r r e d ,  i n t e r e s t  

rate, a n d  m a t u r i t y  date. Please a l s o  p r o v i d e  copies of a l l  

i n d e n t u r e s  s u p p o r t i n g  the n o t e s  p a y a b l e .  

6. P l e a s e  p rovide  a copy of a n y  t r a n s f e r  agreement between 

Mr. Edmund Vachon, Mr. E d s e l  McCoun, Red Head Oil Company, I n c . ,  

("Red Head") and PATS Service Company ("PATS"). 

7 .  What role w i l l  M r .  McCoun have i n  t h e  operations of 

P u b l i c  i n  t h e  f u t u r e ,  e i t h e r  i n  the d a y - t o - d a y  operations, as a 

c o n s u l t a n t ,  or any other c a p a c i t y ?  

8 .  What r e l a t i o n s h i p  e x i s t s ,  or w i l l  e x i s t ,  between Red 

Head and P u b l i c ?  Between PATS and P u b l i c ?  

9. Does P u b l i c  c u r r e n t l y  p u r c h a s e  n a t u r a l  gas f r o m  Red 

Head? Does P u b l i c  a n t i c i p a t e  p u r c h a s i n g  n a t u r a l  gas from Red Head 

i n  t h e  f u t u r e ?  

10. What is Mr. McCoun's  role i n  R e d  Head? I n  PATS? 

11. Does Mr. Vachon have a role of any  kind i n  the opera- 

t i o n s  of Red Head or BATS? 

12. Describe Mr. Vachon's e x p e r i e n c e  a n d  c a p a b i l i t i e s  in t h e  

day- to-day  operat ions of a n a t u r a l  gas d i s t r i b u t i o n  company and 

the e x t e n t  to which he is r e a d y ,  w i l l i n g  and able t o  operate 

Public i n  c o m p l i a n c e  w i t h  the C o m m i s s i o n ' s  gae s a f e t y  r e g u l a t i o n s .  
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13. Who supplies natural gas to Public? Describe t h e  t e r m s  

and provide copies of the contract(s1. 

14. In support of the a n s w e r  to question number 12, how does 

M t ,  Vachon support t h e  statement that additional investment in 

cathodic protection is unwarranted. What percentage of Public's 

pipeline is plastic? cast iron? steel? 

15. Mr. Vachon also stated in h i s  March 1985 response that 

metallic pipe is being replaced "as fast as practicable". Provide 

an estimate as to when Public's system w i l l  be totally non- 

metallic. Until that time, to support the dnsuer to question 

number 12, how does Mr. Vachon propose to prevent deteriorating 

metallic pipe from becoming a threat t o  public safety and a source 

of increaeed line lose? 

16. What w a s  Public's percentage of unaccounted-for gas as 

of December 31, 19853 How was It determined? 

17. To support the answer to question number 12, why hasn't 

Public provided annual meter test reports to the Commission for 

1984 and 1985? Describe Public's meter testing program. For 1964 

and 1985 provide t h e  following: 

a. 

be 

C .  

d. 

e. 

f. 

number of tests made at customers' request 

number of tests made at Commission's request 

number of meters on which refunds were made 

total amount of refunds made 

number of customers billed for slow meters 

total amount billed on slow meters 
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Done a t  Frankfort, Kentucky,  t h i s  25th day of April, 1986. 

PUBLIC SERVICE COMMISSION 

cd. 7- 
For t h e  Commission 

ATTEST t 

Secretary 


